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THE SITUATION 


In September the level of general business activity 
in New England was approximately the same as in 
August when allowances for customary seasonal 
changes had been made, and although some lines of 
industry gained, others declined, with little change 
There was an increase in the 
amount of raw cotton consumed in New England 


in the aggregate. 


mills, but there was a decrease in raw wool con- 
Building contracts awarded declined 
between August and Sep- 


sumption. 


sponding period a year ago, and was in the largest 
volume of any January-September period since 1923. 
Production of shoes declined between August and 
September, partly due to seasonal curtailment. 
During September there was an increase over 
August of 2.4 per cent in the number of wage-earners 
employed in representative manufacturing establish- 
ments in Massachusetts, and a gain of 3.6 per cent in 
aggregate payrolls, according to the Massachusetts 


of Labor 





tember, and boot and 
shoe production was cur- 
tailed by more than the 
usual seasonal amount. 
Total 


Number 
Reporting 


Retail trade in Septem- ne Number 
e GRO 
ber was considerably Increase 
Food ee . 
General Mer- 
chandise. . 
Automotive . 
Apparel... 
Furniture and 
Household, 
Radio 
Restaurants 
and Eating 
Places 
Lumber 
Coal 
Drugs 
Hardware... 
Miscellaneous 


TOTAL 


92 
“0 


higher than in the cor- 
3a 


responding month a year € 
ao 


ago. 
The 


building 


of 


contracts 


value new 
awarded in this district 
during September 
amounted to $9,737,900, 
as compared with 
$12,397,900 in August, 
and $12,435,800 in Sep- 





RETAIL SALES IN MASSACHUSETTS 


September, 1935, compared with September, 1934 


Reporting 


Department 


and Industries. These 
gains were larger than 
the 


changes on the average 


August-September 
Per- 


centage 


Change 


Number 
Number Reporting 
Reporting 


Decrease 


for the past ten years, 
Change Dollars which have been an in- 
men crease in employment of 
0.9 per cent, and a gain 
1.6 per 
cent. One of the princi- 


in payrolls of 


pal gains both in em- 
ployment and in pay- 
rolls was reported in the 
electrical machinery, ap- 
paratus, and supplies in- 
dustry, due to general 


improvement throughout 








tember a year ago. The 
awarded during the first 
nine months of 1935 was 13.5 per cent smaller than in 
the corresponding period a year ago, but residential 
building contracts awarded were nearly eight per 
cent higher. The values of non-residential and 
public work and utilities contracts awarded were 
considerably lower. In September there was a slight 
increase over August in the volume (square feet) of 
residential building contracts awarded when sea- 
sonally corrected, and a small decrease in the volume 
of commercial and industrial building contracts 
awarded. 

Production of boots and shoes in New England 
during the first nine months of the current year was 
approximately 15 per cent larger than in the corre- 


total value of contracts 


the industry. 

The sales volume of 892 retail establishments in 
Massachusetts amounted 
$19,140,011, with $17,686,884 
September, 1934, a gain of 8.2 per cent. 


during September to 
as compared in 
In every 


major group except food an increase was reported, 


ranging from 3.0 per cent in the drug group to 
Of the total 
57.6 


26.3 per cent in the furniture group. 
concerns the per cent 
reported an increase; 37.1 per cent, a decrease; 
and 5.3 per cent, no change. 


included in survey 


The amount of new ordinary life insurance written 
in New England during September was 2.1 per cent 
less than in the corresponding month a year ago, and 
the cumulative total for the first nine months of 1935 
was 2.6 per cent smaller than the same period in 1934. 
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MONEY AND BANKING 


Little change took place in the Boston money 
market during the month ending October 24, 1935. 
Reflecting the general rise in the price of United 
States Government securities, yields on October 24 
were slightly lower than a month ago, but were more 
nearly on the level which existed on August 20. The 
asking rate on 90-day bankers’ acceptances has 
remained unchanged at !s of one per cent for a year, 
the rate having been changed from %% of one per 
cent to 1g of one per cent on October 24, 1934. 
Early in October the average yield on an issue of 
273-day United States Treasury bills dated October 
2 reached .25 per cent; this was the highest average 
yield on any issue of Treasury bills since the 182- 
day offering dated October 3, 1934. By October 
23, however, the yield on the new issue of that 
date had dropped to .15 per cent. The United States 
Treasury reported on October 17 that $998,090,050 
of Fourth Liberty Loan bonds, representing about 
80 per cent of the amount included in the fourth and 
final call for redemption on October 15, had been 
exchanged. Subscriptions for the 11% per cent 
Treasury notes of Series C-1939 amounted to 
$429,180,000, and for the 234 per cent Treasury 
bonds of 1945-47 amounted to $568,910,050. In 
the Federal Reserve District, total exchange sub- 
scriptions amounted to $46,688,300, of which 
$26,859,950 was subscribed for notes and $19,828,350 
for bonds. Only in the Boston, New York, and 
Minneapolis districts did the subscriptions for notes 
exceed those for bonds. 

Total deposits in the Boston member banks 
reached a peak of $1,059,000,000 on October 16; 
this high level had been topped only three times 
during recent years, July 17, May 1, and April 24, 
all in 1935. Total demand deposits, exclusive of 
United States Government deposits and balances 
due to domestic banks, reached a high point of 
$704,000,000 on October 16. On this same date, 
balances due to United States banks by Boston 
member banks came within $2,000,000 of duplicating 
the peak reached on July 10. United States Govern- 
ment deposits dropped $7,000,000 during the week 
ending October 23, to the lowest volume recorded 
since June, 1933. 


Commercial loans to customers by the Boston 
member banks have been slowly rising since the 
first of August, the rise between July 31 and October 
23 amounting to almost $7,000,000. Collateral loans 
to customers, exclusive of loans to brokers and to 
banks, on the ofher hand, have continued almost on 
an even keel. Purchases of acceptances and com- 


mercial paper were being made in the open market 
more freely, the growth in banks’ portfolios of this 
class of security having amounted to $3,500,000 
since August 28. 

Reversing the downward trend in holdings of all 
bonds and stocks, other than United States obliga- 
tions, since early in June, there was a slight upturn 
in the volume held on October 23. Holdings of 
United States securities, including those fully 
guaranteed by the United States both as to interest 
and principal, declined almost $20,000,000 between 
October 2 and October 23. Meanwhile, the volume 
of member bank reserve deposits carried at the 
Federal reserve bank by those Boston member 
banks rose $30,000,000. During the month ending 
October 23, it is interesting to note that an insig- 
nificant sum of $35,000 had been intermittently 
borrowed by Boston member banks from the Federal 
reserve bank on eight scattered days. On the other 
hand, for a few days, around the early part of 
October, these Boston member banks had borrowed 
$100,000 from their correspondents. 

In the weekly reporting member banks out- 
side of Boston, total deposits reached a peak of 
$582,000,000 on October 16, with the decline during 
the succeeding week amounting to only about 
$8,000,000. Similar movements occurred in demand 
deposits, exclusive of domestic balances and United 
States Government deposits. As in the Boston 
member banks, holdings of United States securities, 
including those fully guaranteed, have been declin- 
ing during recent weeks; holdings of all other bonds 
and stocks have been rising slowly. Reserves 
carried by these weekly reporting member banks 
outside of Boston at the Federal reserve bank have 
risen $15,000,000 between September 4 and Octo- 
ber 23. 

The daily average volume of check transactions 
for the month of September was considerably larger 
this year than for the corresponding month a year 
ago in each reporting city in the First Federal 
Reserve District. Lynn was over three per cent 
higher than a year ago and Hartford, 28 per cent. 


Savings on deposit in selected monthly reporting 
mutual savings banks declined during the month 
ending September 30 in Massachusetts outside of 
Boston, New Hampshire, Vermont, and Rhode 
Island. The number of accounts on the banks’ books 
as of close of business on September 30 was smaller 
in every state than a month ago, except in Con- 
necticut and Boston. 








w 


1935 MONTHI. Y RE VIE ‘W OF THE FE DE RAL RE‘ SE RVE BANK OF BOSTON 








CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON One Year's Change 













































; Oct. 23 Month Ago Year Ago Gain (+) or Loss (-—) 
Deposits: 
Demand Deposits......... EMT ie a Raa eee Oe cara matte wae $ 698 $ 689 $ 620 $+ + 12.6% 
Balances Due to Domestic Banks........ Meteo tens ai SAEs 202 187 180 + 12.2" 
United States Deposits... .ccc.0s0.0%000 7 25 54 — 87.0 
Time Deposits SMe Ala ews “7 ; =H ais : 135 136 157 - — 14.0 
TOTAL DEPOSITS Retort Re nee te ‘ Brae eeacstaretalalt ' . $1,042 $1,037 $1,011 $+ + 3.1% 
Loans, Investments, and Reserves: 
Open ee Commercial Paper and Acceptances. . . oe ‘ : 21 18 32 - 11 — 34.4 
Customers’ Commercial Loans............ eeares ya sacar atenneeats ; 222 221 230 - 8 3.5 
Customers’ C ollatera L ROARS... 5c: Scnuen Scare , ‘ disthere 92 92 99 —- 7 —- 7.1 
BFOKCTS LOANS > «6.0 .5s 02s . Wie ae toe eee ea : ee ee 29 29 43 — 14 — 32.6 
Loans to Other Banks Meee Sc tathe oes , Bran 2 2 4 —- 2 — 50.0 
Real state GOaMs .<..<si0:5:00 60 « ee tie hens i : , ; 38 38 41 - 3 —- 7.3 
Total Loans and Discounts..............; $ 404 $ 400 $ 449 $— 45 = 10.0% 
United Stat i 6] 279 249 + 12 + 48 
Other Bo 103 104 98 + § + 5.1 
hOtal/ Security EN vesumente cc. 6. <'ci-o-oc woo dave bors etele'e eee clma wea ee > 364 $ 383 $ 347 $+ 17 + 49% 
Total Loans and Investments $ 768 $ 783 $ 796 $— 28 — 3.5% 
Reserve with Federal Reserve Bank. ..........ccccvcccccsccecvcecces 208 198 168 + 40 + 23.8 
Vault Cash... ; Clase teaenaiv'al diate /aker ors Shits : INT 81 84 58 + 23 + 39.7 
Balances with other Domestic ae d ener nf eiewvess 68 62 66 2 + 3.0 
Gross Reserv af Ceutowewen : ey he Eira $ 357 $ 344 $ 292 $+ 65 + 22.3% 
TOTAL LOANS, INVESTME INTS, AND RESE RVES. Few ednneusis weEkes $1,125 $1,127 $1,088 $ 37 + 3.4% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand Deposits... when ere ar , $ 335 $ 311 $ 288 $+ 47 + 16.3% 
Balances Due to Domestic Banks oe bare , , 29 28 29 0 0 
United States Deposits. ............. Peace eoararavaes ; eran es 6 9 8 — 2 — 25.0 
Time Deposits ; re i ; 204 206 212 —- 8 —- 38 
TOTAL DEPOSITS eee eee rea anes $ 574 $ 554 $ 537 $+ 37 + 6.9 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances... ; 28 28 28 0 0 
Customers’ Con rcint LOANS. 5.26 ius ; 78 78 85 7 — 8.2 
Customers’ Collateral Loans............ : ‘ : 74 75 82 s —- 98 
Brokers’ Loan : anata ‘. 2 2 s 6 — ¢5.0 
Loans t Other ‘Banks ere ree * 
Real Estate Loans. . is Syaeiiers 53 53 57 - 4 — 7.0 
Total Loans and Discounts.... ; = oa ‘ $ 235 $ 236 $ 260 $— 25 — 9.65 
United States Obligations Owned....... 163 165 145 1 18 + 19.4 
Other Bonds and Stocks Owned. 76 75 80 — 4 —- 5.0 
Total Security Investments.... Roeceeare or $ 239 240 $ 225 $+ 14 + 6.2% 
Total Loans and Investments........... : $ 474 $ 476 $ 485 $— 11 — 2.3% 
Reserve with Federal Reserve Bank ms : Were 56 45 47 + 9 + 19.1 
Vault Cash.... ; : ; : 15 15 15 0 
Balances with other Domestic Banks... ; 68 57 56 4+ 12 + 21.4 
Gross Reserves...........-. : cca $ 139 $ 17 $ 118 $+ 21 “+ 17.8% 
TOTAL L OANS, INVESTMENTS, AND RESERVES ; $ 613 $ 593 $ 603 $+ 10 + 1.79 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits. . ‘ : F , $ 320 $ 293 $ 262 $+ 58 + 22.1% 
All Other Deposits............ ee oe ; ty 12 ‘ 14 8 + 4 + 50.0 
Total Deposits...... ae oe $ 332 $ 307 $ 270 $+ 62 + 23.0% 
Federal Reserve Notes in actual circulation 301 296 265 + 36 + 13.6 
Total Cash Reserves. . ngs eeaeuy P $6. 493 462 395 + 98 + 24.8 
Reserve Ratio he Wty : ; a Rapes 77.8% 76.6% 73.7% 1 4) 
Loans to Member Banks Sec cured by U.S. obligations , : ran * * ] - | 
All Other Loans to Meinber Banks ae F F a * ] = * 
Total Loans to Member Banks....... ; wees =a $ * $ 1 $ l $- 1 ie % 
Accepti oe aan oe Market ‘ Sree ” be ? 
Industrial Advances ee ee ; : : : eats: 3 3 ] + 2 +200.0 
United States Obliga tions........ ; : hs 158 158 158 0 0 
Total Bills and Securities one et: : ee $ 161 $ 162 $ 160 $+ 1 + 0.6% 
Commitments to make Industrial Advances ; 3 3 l + 2 +200.0 





*Indicates less than $500,000. 


CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) Ck S46 Sa ae 
7 One Weare Gl na ct. 24,1935 Month Ago Year ~ 


rs Change 
















Oct. 23 Month Ago Year Ag Gain (+) or Loss (—) Broke ul ins awh 436% 14% 
Bangor + 33 $ : 5 $ 8 + 32.06 Lo ired by bonds and stocks 44% 3—4 4-414 
Brockton. 1.6 1.0 + 27.8 Prime commercial papei aa 90 day 34 4 84 
Burlington.... 1.9 0 rater TS. ac en es— 90 day __ Vs 8 ¥% 
Fall River.. 1.0 at 5 14.3 us mers Tale mn commercial 
f 7 = oar }1 y oie 
Hartford 37.5 + 9.1 _loa eas 14-4 14-4 1%-4 
Holyoke. 2.3 9 gis securities: ; 
omdl 33 6 22.2 turing June (yield no yield 12 no yield 
ia 4.7 i 4 re x February, 1937 (yield .O9 24 1.27 
Manchester... 3.2 4 + 14.2 ,on ‘Treasury notes oe ae 
New Bedford.. 4.7 1.5 - 46.9 sae : er 3! 
New Haven 17.3 + 3.1 + 21.8 A ae —— bonds 
> Em ” S. = he m ". n © years to earliest 
Portland ce 4 Jef call date 2.59 2.69 2.90 
Providence.... 26.1 - 7 — 2.6 rhe 
Springfield 14.5 + 1.5 + 11.5 Average rate on latest Treasury 
Waterbury.... 6.7 + 1.2 + 21.8 bill 45. roe ; 
Worcester.... 11.0 9, + 1.9 + 20.9 are: ISSUE 11 R Pa 
= eet — . —— ‘ iy issue 2 

Total 16 Cities $152.5 $134.4 "Toe Lae 273-day issue 18 .23 ; 
Boston..... 310.7, 238.0 “Doss _+ 81.9 + 39.8 Rediscount rate 2 2 2 
GRAND TOTAL Buying rate for 90-day indorsed ? 

17 Cities... .$463.2 $372.4 $359.3 $+103.9 + 28.9% bills 4 Vy % 
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NEW ENGLAND INDUS 


Building:—The value of new construction 
contracts awarded in New England during Sep- 
tember amounted to $9,7 


39,900, as compared with 
$12,397,900 in 


August and $12,435,800 for Sep- 
tember, 1934. The smaller value of new contracts 
in September, as compared with the previous 
month of this year and the corresponding month of 
1934, reflects a generally lower value of new awards 
in the three principal classifications of the construc- 
tion industry. 


CONSTRUCTION ( (ONTRAC TS AW ARDE DIN NEW ENGLAND 


ugust, September, 
Classification 1935 1935 1934 

Residential. . . $3,014,700 S323: , 100 $ 2,734,800 
Non-Residential 2,699,900 3830800 4,664,500 
Public Works and Utilities 1,023,¢ 5,111,900 5,036,500 








Total 


The rise of $300,000 in the value of new residential 
building contracts awarded in September of the cur- 
rent year, as compared to the total reported for 
September, 1935, is almost entirely accounted for 
by the increase, which has occurred in the value of 
contracts awarded for single family houses for owner 
occupancy. 


$9,737,900 $12,397,800 $12,435,800 


RESIDENTIAL BUILDING CONTRACTS AWARDED 





September, September, 
1935 1934 Change 
Group A: 
Apartments $ 120,100 $ 109,600 $+ 10,500 
Dormitories 98,200 215,200 — 117,000 
Hotels 12,600 177,000 — 164,400 
Total Group A.. $ 230,900 $ 501,800 $— 270,900 
Group B: 
Dwellings (Owner Occupancy) $1,718,600 $1,419,600 $-+299,000 
Dwellings (Sale or Rent) 797,200 687,400 +109,800 
Two-Family Houses 135,500 78,000 + 57,500 
Housing Developments 132,500 48,000 + 84,500 
Total up B $2,783,800 $2,233,000 $+550,800 
Total All Residential $3,014,700 


$2,734,800 $+2 


79,900 


The foregoing table has divided the various types 
of residential building into two divisions: group A 


TRIAL CONDITIONS 
representing large multiple dwellings catering in 
part, at least, to the semi-transient or mobile 
elements of the population, while group B comprises 
the more permanent residential groups who occupy 
single or two-family dwellings, over half of which 
are erected for owner occupancy. The September, 
1935, total for group B contracts was $2,783,800, 
with $1,718,600, or 61.8 per cent, designated as con- 
struction of ime 1 family houses for owners. In 
September, 1934, the proportion of individually 
owned houses constructed was approximately the 
same, with 62.5 per cent erected for owner occupancy. 

The table shows the largest dollar increase occur- 
ring in the contracts awarded for dwellings con- 
structed for owner occupancy ($299,000), while the 
increases in the other types of group B contracts 
did not quite offset the loss of $270,900 in group A 
contracts, with the result that for residential build- 
ing, as a whole, there was an increase of only $279,900 
between September, 1934 and 1935. 

For the first nine months of 1935 residential 
building contracts awarded were 7.7 per cent above 
the corresponding period of 1934. The two other 
principal classes of construction, non-residential and 
public works and utilities, were lower during the 
first three quarters of 1935, as compared with 1934. 
Consequently, the total value of new construction in 
this period was 13.5 per cent lower than in the first 
nine months of 1934. 


Employment :—The total number of wage-earn- 
ers employed in 1,542 representative manufacturing 
establishments covered by reports filed with the 
Massachusetts Department of Labor and Industries 
in connection with the monthly survey of employ- 
ment and earnings was 245,538 for the week nearest 
the fifteenth of September, an increase of 5,870 
employees, or 2.4 per cent, when compared with the 




















COMPARISON OF CHECK PAYMENTS INDICES OF TEXTILE EMPLOYMENT 
SEPTEMBER, 1935, COMPARED 9 MONTHS 1935 COMPARED MASSACHUSETTS 
WITH SEPTEMBER, 1934 WITH SAME PERIOD 1934 
BOSTON — 120,-1929 1930 1931 __1932 1933 __1934 | 1935 
BANGOR oe 8 » | | | | | 
| BROCKTON ater } 8 < oo “ rr | 
ran. RIVER B 7 100} A } 
| HARTFORD oa ae SI 
| HOLYOKE NT $ 
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| LYNN | | 
| MANCHESTER amu | | © 
| New BEDFORD | 2 
| NEW HAVEN het | 2 | 
| PORTLAND ee | $ | 
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SPRINGFIELD = | | re | = ia 
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The improvement reflected in retail trade reports is also indicated by 
the substantially greater activity in the volume 


of check payments 
between September, 1934 and 1935. 





Aside from the influence of a strike upon the employment conditions 

in the dyeing and finishing establishments, the changes which occurred 

in textile employment in September were largely of a seasonal nature. 
Source of data: —Massachusetts Department of Labor and Industries. 
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number employed 239,668 in these same estab- 
lishments during the corresponding week in August. 
The amount of the weekly payrolls for all manufac- 
turing establishments reporting was $5,013,854 for 
the same week in September, an increase of $172,108, 
or 3.6 per cent, over the amount for the correspond- 
ing week in August of $4,841,746. 

The records for the ten-year period 1925-1934, 
inclusive, show varied changes, mostly increases, in 
September as compared with August. Employment 
during this period showed an average increase 
between the two months of 0.9 per cent, and payrolls, 
an average increase of 1.6 per cent. 

The combined returns for the 112 boot and shoe 
establishments reporting showed a loss of 0.4 per cent 
in employment and a loss of 2.9 per cent in amount 
paid in wages. 

In the 63 cotton goods mills reporting, employ- 
ment increased 3.0 per cent and the amount paid in 
wages increased 2.4 per cent, due somewhat to 
greater production in certain mills in Fall River. 
In the 58 woolen and worsted goods mills covered 
there were increases of 2.0 per cent in employment 
and per cent in total wages paid. In the 15 
dyeing and finishing establishments employment 
decreased 15.3 per cent and amount of payrolls de- 
creased 11.6 per cent, due to strike conditions in 
one plant. 

In the 34 electrical machinery, apparatus, and 
supplies establishments employment increased 8.6 
per cent and amount paid in wages increased 10.8 
per cent, due to general improvement throughout the 
industry, more particularly in the radio branch. The 
99 foundries and machine shops showed increases 
of 1.0 per cent in employment and 1.5 per cent in 
amount paid in wages. 

In 10 of the 11 leading industrial cities there were 
increases in employment, and in nine there were in- 


creases in amount paid in wages, while one showed no 
change in either. The large gains in Fall River of 
45.1 per cent in employment and 39.5 per cent in 
total wages paid were due to resumption of opera- 
tions in certain of the cotton goods establishments. 
In Cambridge gains of 7.1 per cent in employment 
and 10.5 per cent in total wages paid were largely due 
to seasonal increases in production in the confec- 
tionery industry, while the gains of 5.5 per cent and 
8.9 per cent, respectively, in Springfield were due to 
general improvement throughout the city, but more 
particularly in the radio industry. 

The 288 selected manufacturing plants regularly 
reporting to the Rhode Island Department of Labor 
had 2.4 per cent more workers employed at the end 
of September than were employed at the end of 
August, 9.2 per cent more than at the end of July, 
and 17.0 per cent more than were employed at the 
end of September, 1934. 

With the exception of the silk group which re- 
ported a decrease of 17.1 per cent and a slight de- 
crease of 0.8 per cent in the woolen group the 
remaining groups all reported increased numbers 
employed over the end of August. With the excep- 
tion of the cotton and the silk groups which reported 
decreases of 3.5 per cent and 1.1 per cent, respec- 
tively, the remaining groups also reported increases 
over the end of September, 1934. 

The Manufacturers’ Association of Hartford 
County reports that 82 plants located in four in- 
dustrial cities of that county showed an increase of 
2.7 per cent in the number employed in September, 
as compared with August, and a gain of about 17 
per cent in the total number of manhours operated 
during the month. 


Textiles:—For the first time since January the 
volume of raw cotton consumed in New England 























increased during September. There were 57,554 
COMMERCIAL FAILURES LIFE INSURANCE SALES—NEW ENGLAND 
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During the past quarter, the liabilities of commercial failures 
district were decidedly lower than in the past two years. 


in this 


The volume of new ordinary life insurance sales for New England has 
been appreciably below the previous two years in recent months. 





6 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





November 1, 





bales of raw cotton consumed by New England 
cotton manufacturing establishments in September, 
as compared with 52,505 bales in August and 32,812 
bales in September, 1934, when the textile strike was 
in force. Since there were 2.5 less working days 
in September than in August, a substantial rise 
in the daily average volume of cotton consumption 
was noted in September, amounting to 2,614, as 
compared with the August daily average of 2,144 
bales. 

There were further reductions in the number of 
spindles in place in this district during September, 
with the result that in the past year over a million 
spindles have been withdrawn from operation. At 
the close of September, 1934, there were 10,556,000 
spindles in place, while at the end of September 
this year only 9,488,000 spindles were in place. 

The reduction in spindles, however, was about 
proportional to the decrease in the average spindle 
activity as only 5,311,000 were active, compared 
with 6,213,000 at the end of September, 1934. The 
reported improvement in conditions in both Salem 
and Manchester did not until late October 
and are not reflected in the September data although 
increased operations in Fall River 


occur 


| are noted in the 

employment and payroll data for that city. 
There was a decrease in the daily average raw 
wool consumption between August and September. 
The daily average rate for the period between 
August 25 and September 28, inclusive, was 1,387,000 
pounds, grease, as compared with the daily average 
of 1,546,000 pounds for the period July 28 to August 
24, inclusive. The daily average rate for the cor- 
responding period in September, 1934, was 322,000 
pounds. wool 
consumption increased during the past year, but 


Not only has the volume of raw 


also the proportion of foreign and domestic wool 
entering into woolen and worsted cloth manufacture 


has changed, with foreign wools representing an 
increased part of the total. 
for consumption have increased about 58 per cent 
in the past nine months over the corresponding 
period of last year. 


Imports of raw wool 


Boots and Shoes:—The changes which have 
occurred in the volume of boot and shoe production 
in New England between August and September in 
recent years have been of a seasonal nature. During 
the past four or five years there has been a growing 
tendency for the fall upturn in the boot and shoe 
production to begin earlier in July than formerly. 
As a result July output, instead of showing slight 
decreases in comparison with June, are now reporting 
substantial gains, while September formerly showed 
only a slight variation from the August volume, due 
to the smaller number of working days, and had the 
largest daily average output of any month in the 
year. In the past three years there have been sub- 
stantial decreases in the production of boots and 
shoes between August and September, following the 
earlier expansion of output in the midsummer. 
The estimated production of boots and shoes in this 
district during September was 11,490,000 pairs, a 
decrease of 11.5 per cent from the August level, but 
over 20 per cent greater than September, 1934. 

For the first nine months of the current year 
boot and shoe production in New England has been 
greater than any other first three quarter period 
since 1923, when the data for this area became 
available. The real strength in production has been 
in the past quarter, as the output for the first half 
of the year, as compared with the same period of 
1934, was only 1.1 per cent greater. For the first 
nine months of this year, however, total production 
was 98,772,000 pairs, as against 85,475,000 in the 
same period last year, a gain of 15.5 per cent. 
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RETAIL TRADE 

During September the sales volume of reporting department stores and apparel shops in New England 
Was nine per cent higher than in the corresponding month of 1934, about one per cent less than in September, 
1933, and about three per cent less than in September, 1932. In each of the six New England states gains 
were reported with the exception of Vermont, where a decrease of one per cent was reported. The number 
of reporting stores, however, in Vermont is small and may not represent a typical condition. Cumulative 
sales for New England reporting stores during the first nine months of 1935 were one per cent less than in 
the corresponding period of 1934 but were 15 per cent larger than in the first three quarters of 1933. 

The percentage of regular charge accounts outstanding at the first of September which was collected during 
that month in New England department stores was 44.5 per cent, a ratio considerably higher than in Sep- 
tember of the preceding three years. This condition prevailed in Boston, New Haven, and Providence, and 
appears to have been caused by the fact that collections during September, 1935, were substantially larger 
than in September, 1934, while the total regular accounts outstanding at the first of September, 1935, were 
smaller than the total outstanding at the first of September last year. 


SALES CONDITIONS 
1934 = 100 


Month of September January through September 

1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores... .. 100 104 100 101 100 93 100 98 
Maine Department Stores............. 103 108 100 106 98 93 100 102 
Massachusetts Department Stores........ 111 109 100 110 108 94 100 99 
New Hampshire Department Stores. . 98 111 100 110 96 84 100 108 
Rhode Island Department Stores..... 111] 119 100 107 100 95 100 97 
Vermont Department Stores........... 93 92 100 99 115 90 100 99 
Boston Department Stores....... 115 109 100 110 110 95 100 99 
New Haven Department Stores...... 101 106 100 100 103 96 100 98 
Providence Department Stores...... 111 119 100 107 100 95 100 97 
New England Department Stores......... 112 110 100 109 118 94 100 99 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of September 
Collected during September 


1932 1933 1934 1935 
Boston Department Stores....... mre Pe ee a : 40.6% 41.7% 42.5% 46.9% 
New Haven Department Stores. ........... 0.2.00 ce eeeee 41.0 13.7 15.8 47.8 
Providence Department Stores. ..... 2.02... 000s cbececeeuss 37.7 40.7 38.6 10.3 
New England Department Stores...................0000- ; 38 .6 40.7 11.3 44.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934 = 100 


Month of September January through September 
] : I 


1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods............. 94 112 100 86 108 88 100 86 
Woolen Dress‘ Goods. ........6..cc00ne-c08 123 110 100 99 87 84 100 90 
Cotton Dress Goods. oeiie ait anid Saige a eae 95 114 100 84 90 81 100 83 
WOME ko ares sriss stele sear e area Nax estes 123 111 100 94 130 98 100 88 
MEeIi S(GlOUMIEE: 2s - its cimiasceasaeeeeces 110 123 100 121 101 95 100 103 
Wiens RurnisMines: 2 6c. 66 bo eccauwouress 105 101 100 105 ‘ 106 93 100 102 
Boys’ RRR ese es ac Narra Nhe. Y aieheeaeae aaios 102 98 100 101 100 90 100 98 
Women’s, Misses’ and Juniors’ Ready- 

COA WY OSES sy he tchsia sean da ae 113 111 100 114 123 108 100 98 
Women’s, Misses’ and Juniors’ Ac- 

CERT oy Ve Se as ys ee A LON 108 104 100 102 106 93 100 97 
IVETERTIR GEG? hc tae ket areca eamndira ton aerate 110 104 100 105 105 9] 100 96 
Women’s and Children’s Gloves.......... 110 111 100 103 113 96 100 94 
Corsets and Brassieres............ nave 107 104 100 105 108 97 100 98 
Women’s and Children’s Hosiery........ 105 104 100 102 108 88 100 95 
Knit Underwear, including Glove Silk..... 110 100 100 109 110 96 100 100 
Silk and Muslin Underwear.............. 105 96 100 93 101 90 100 94 
Women’s and Children’s Shoes........... 102 101 100 106 99 89 100 104 


BELPER? oooh: anc As aveeta wie cies oes aries 125 115 100 109 115 109 100 110 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





November 1, 1935 





SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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WHOLESALE PRICES 
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Industrial production and employment increased in September and distribution 
of commodities to consumers was in larger volume, reflecting in part seasonal 
influences. The general level of wholesale prices showed little change. 


Production and Employment:—Output at factories and mines, as measured by 
the Board’s seasonally adjusted index of industrial production, advanced from 87 
per cent of the 1923-1925 average in August to 88 per cent in September, reflecting 
chiefly increases in the output of iron and steel, lumber, cotton and silk textiles, 
and anthracite, offset in part in the total by declines in the production of automo- 
biles and woolen textiles. At steel mills activity increased from 49 per cent of 
capacity in August to 51 per cent in September, and during the first three weeks 
of October continued at about the September level. At automobile factories a 
sharp decline in output during September, as preparations were made for new 
models, was followed in the early part of October by a rapid advance. Lumber 
production continued to increase in September. In the cotton textile industry 
where output had been at a relatively low level since April, activity showed a marked 
increase in September and there was also an increase in output at silk mills, while 
at woolen mills, where activity has been at an exceptionally high level for several 
months, there was a decline. 


Factory employment showed a seasonal increase between the middle of August 
and the middle of September. The number employed at foundries and in the lum- 
ber, nonferrous metals, and machinery industries increased substantially, while 
in the automobile industry there was a considerable decline. At the cotton mills 
employment showed a seasonal increase, and at silk and rayon mills there was an 
increase of more than the usual seasonal amount, while employment at woolen 
mills and shoe factories declined. 


The value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, was about the same in the six weeks ending October 15 as in the 
previous six weeks, reflecting an increase in residential building, partly of a seasonal 
character, and a slight decline in other types of construction. 


Distribution:—Freight carloadings showed an increase of more than the usual 
seasonal amount in September and increased further in the first half of October. 
Department store sales also increased by more than the estimated seasonal amount 
in September, and for the third quarter the average of the Board’s seasonally ad- 
justed index was 80 per cent of the 1923-1925 average, as compared with 75 per cent 
a year ago. 


Commodity Prices: 
by the index of the Bureau of Labor Statistics, showed little change during Sep- 
tember and the first three weeks of October. Prices of grains decreased in the 


The general level of wholesale commodity prices, as measured 


middle of October, following a considerable advance, while prices of silk, hides, and 
copper increased throughout the period. 


Bank Credit:—Reserve of member banks continued to increase during the five 
weeks ending October 23, reflecting chiefly imports of gold from abroad. At the 
end of the period reserves in excess of legal requirements at $2,930,000,000 were 
at the highest level on record. 


At weekly reporting member banks in 91 leading cities adjusted demand deposits 
increased by $40,000,000 during the four weeks ending October 16, while United 
States Government deposits declined and inter-bank balances rose to a new high 
level. Loans on securities decreased by $40,000,000, while other loans, including 
commercial credits, increased by $80,000,000. 


Yields on both short-term and long-term Government obligations increased from 
the last week in August to the first part of October and subsequently declined. 
Other short-term open-market money rates remained at previous low levels. 





